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Update

Summary
Attica Bank S.A.'s (Attica Bank) Caa3 long-term deposit ratings are in line with the bank's
caa3 Baseline Credit Assessment (BCA) and do not benefit from any uplift from either our
Advanced Loss Given Failure (LGF) analysis or support from the Government of Greece (Ba3
stable).

RATINGS

Attica Bank S.A.
Domicile

Athens, Greece

Long Term CRR

Caa1

Type

LT Counterparty Risk
Rating - Fgn Curr

Outlook

Not Assigned

Long Term Debt

Not Assigned

Long Term Deposit

Caa3

Type

LT Bank Deposits - Fgn
Curr

Outlook

Stable

Please see the ratings section at the end of this report
for more information. The ratings and outlook shown
reflect information as of the publication date.

The bank's BCA of caa3 reflects its very high level of problem loans-to-gross loans ratio1 of
44.6% as of December 2020, which remains the most immediate challenge and the biggest
solvency risk for the bank. The completed securitisation deals and the sale of nonperforming
exposure (NPE) portfolios over the past three years have to some degree helped the bank's
efforts to reduce its large stock of NPEs, while it also announced an updated strategy to
significantly reduce its NPE ratio to less than 1% in the next 12-18 months.
Attica Bank's BCA also takes into consideration its weak capital base with a Common
Equity Tier 1 (CET1) capital ratio of 4.9% as of December 2020, which is currently below its
regulatory minimum. The bank reported losses of €306 million in 2020, which subsequently
triggered the relevant deferred tax credit (DTC) law that requires a capital injection by the
Greek government.
Exhibit 1
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Credit strengths
» An ambitious business plan that will clean-up the bank's balance sheet and enhance its capital base in the next 12-18 months.
» Increased customer deposits that improve the bank's funding profile, although at a marginally higher cost than systemic banks.
» Core liquidity likely to improve by the end of this year, through new capital funds.

Credit challenges
» Despite improvements in recent years, economic conditions in Greece remain challenging and uncertain in a post-coronavirus
environment.
» A very high level of problem loans, despite efforts to reduce them in recent years.
» The bank's capital position is weak and below regulatory minimum; incorporating high DTCs that will be reduced after the capital
injection by the government.
» Feeble profitability driven by squeezed operating income and high credit costs.

Outlook
The stable outlook assigned to Attica Bank's deposit ratings of Caa3 balances its currently weak financial fundamentals against the
potential for an improved asset quality, capitalisation and profitability in the next 2-3 years based on its updated business plan.

Factors that could lead to an upgrade
Over time, upward deposit and senior debt rating pressure could arise following improvements in its asset quality, profitability and
capitalisation.
Higher level of deposits would also increase the pool of unsecured obligations available to Attica Bank, which could trigger a deposit
and senior debt rating upgrade as a result of our LGF approach.

Factors that could lead to a downgrade
Attica Bank's deposit ratings could be downgraded in the event that the bank fails to restore its capital metrics and reduce significantly
its problem loans, while also continuing to post bottom-line losses.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators
Exhibit 2

Attica Bank S.A. (Consolidated Financials) [1]
Total Assets (EUR Million)
Total Assets (USD Million)
Tangible Common Equity (EUR Million)
Tangible Common Equity (USD Million)
Problem Loans / Gross Loans (%)
Tangible Common Equity / Risk Weighted Assets (%)
Problem Loans / (Tangible Common Equity + Loan Loss Reserve) (%)
Net Interest Margin (%)
PPI / Average RWA (%)
Net Income / Tangible Assets (%)
Cost / Income Ratio (%)
Market Funds / Tangible Banking Assets (%)
Liquid Banking Assets / Tangible Banking Assets (%)
Gross Loans / Due to Customers (%)

12-202

12-192

12-182

12-172

12-162

CAGR/Avg.3

3,579.5
4,379.8
(237.8)
(290.9)
44.1
-7.4
597.3
1.7
0.0
-5.2
99.7
11.4
13.1
71.7

3,527.7
3,959.9
181.7
204.0
46.2
5.5
183.9
1.5
0.0
0.2
98.5
7.6
8.2
70.6

3,350.5
3,830.1
47.4
54.2
40.8
1.5
251.6
2.2
0.3
-1.4
88.3
12.9
3.9
81.2

3,537.4
4,247.8
115.9
139.2
44.3
3.3
201.4
2.3
0.7
-1.4
76.3
27.0
3.0
139.6

3,605.1
3,802.5
123.0
129.7
60.4
3.5
182.8
2.1
0.4
-1.4
87.8
28.8
3.1
212.7

(0.2)4
3.64
--47.15
1.36
283.45
1.95
0.36
-1.85
90.15
17.55
6.25
115.25

[1] All figures and ratios are adjusted using Moody's standard adjustments. [2] Basel III - fully loaded or transitional phase-in; IFRS. [3] May include rounding differences because of the
scale of reported amounts. [4] Compound annual growth rate (%) based on the periods for the latest accounting regime. [5] Simple average of periods for the latest accounting regime. [6]
Simple average of Basel III periods.
Sources: Moody's Investors Service and company filings

Profile
Attica Bank S.A. (Attica Bank) is the fifth-largest bank in Greece and the biggest of the smaller non-systemic banks in terms of assets,
with a market share of 1.1% as of December 2020. As of the same date, the bank had a consolidated asset base of €3.6 billion.
Attica Bank provides retail banking, corporate banking, and treasury and capital market services. As of December 2020, the bank and its
subsidiaries distributed their products and services through a network of 54 branches. Attica Bank was established in 1925 and has been
listed on the Athens Stock Exchange since 1964 (Ticker: TATT).

Detailed credit considerations
High level of problem loans is the bank's biggest credit challenge, although it has an ambitious NPE reduction plan
Asset quality remains a key challenge and a source of continued strain on profitability and capitalisation for Attica Bank. The bank's
problem loans ratio was a very high 45% of gross loans in December 2020, marginally down from 46% in December 2019. Looking at
the profile of these problem loans, 57% of the bank's NPEs2 related to corporates, 33% to mortgages and 10% to consumer lending as
of December 2020. The relatively high level of bad loans continues to pose a threat to the bank's solvency, as has been the case in the
last few years despite efforts to radically reduce them.
However, the bank announced a new ambitious NPE reduction plan that envisions the decrease of its NPEs to around €8.1 million (or
an NPE ratio of 0.8%) by year-end 2021, from €885 million in December 2020 (see Exhibit 3). The bank's updated strategy includes
the securitisation and sale of NPE portfolios of around €870 million (projects Astir I & II and Omega3), by leveraging the government's
Asset Protection Scheme also named Hercules II (HAPS II)4. The bank also reported a group NPE provisioning coverage ratio of 41% as
of December 2020, which will however significantly reduce to 20% following the completion of the NPE reduction plan.
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Exhibit 3

Evolution of Attica Bank’s problem loans
Problem loans / Gross loans
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Problem loans according to our definition and expectation of NPEs by the bank.
Source: Moody's Investors Service

We note that the absolute stock of NPEs is significantly lower for Attica Bank compared to the systemic Greek banks, driven by
its smaller size. This allows Attica Bank to execute large secrutisations relative to its loan book. In the last few years, Attica Bank
completed two important securitisation deals that reduced its NPE balance to €747 million as of December 2018 from €2.4 billion in
December 2016, when its NPE ratio was at an unsustainable level of 60%. However, the bank's NPE balance increased again in 2019-20
to €885.4 million as of December 2020 with limited new lending.
The bank has also completed additional NPE securitisations of around €712 million for projects Astir I &II in December 2020, and
transferred these NPEs to two special-purpose vehicles domiciled in Ireland. Similar to other Greek banks, Attica bank will later sell the
junior and mezzanine notes from these securitisations, while retaining the senior bonds that are guaranteed by the government and
classified as performing loans on the bank's balance sheet. In addition, the bank announced in April 2021 a binding offer for the sale of
the mezzanine and junior notes of its Omega securitisation to Ellington Solutions S.A. All in all, if these securitisations are successfully
completed, they will reduce the bank's NPE stock significantly and will only retain the problem loans linked to its employees.
As part of the Greek government's response to the coronavirus pandemic, a debt moratorium was introduced for creditors with
specific characteristics5. Attica Bank reported that around €478 million loans have been impacted by the pandemic, while only €81
million of loan exposures have monthly instalment deferrals. Part of these loans are at increased risk of eventually defaulting on their
commitments in 2021, posing additional risks to the bank's already weak asset quality. It is worth noting that the bank incorporated
potential new NPE inflows in its plans to achieve an NPE ratio of less than 1% by year-end 2021.
Weak capital position below regulatory minimum, incorporating high DTCs
The losses reported by Attica Bank in 2020 triggered the DTC law, which envisages capital injection by the Greek government to the
bank, proportionate to the bank's loss of €306 million relative to its capital base. This is the first time the DTC law was triggered in
Greece and we expect the capital injection of around €150 million by the government to be completed in the second half of 2021.
Following the new capital injection by the Greek government that will boost the bank's weak capital levels, the existing shareholders
will likely be diluted and the Greek government will likely become the majority shareholder of the bank.
Attica Bank's CET1 and capital adequacy ratio (CAR) are low at 4.9% and 8.3% respectively as of December 2020, and below the
regulatory minimums of 8.7% and 10.7% respectively (see Exhibit 4). The capital decrease was mostly driven by the losses in 2020
as the bank booked substantial provisions to complete its NPE reduction plans. The bank has submitted a detailed plan for the
restoration of its capital levels above the regulatory minimum to the Bank of Greece, which we expect to exercise forbearance until its
implementation.
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Exhibit 4

Attica Bank capital evolution
Common Equity Tier 1
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Source: Bank's Financial statements

Upon the conclusion of the Omega securitisation and the inclusion of the senior notes under HAPS II, the bank expects its capital
adequacy ratio to exceed the current minimum regulatory thresholds. Attica Bank also announced the possibility of various capital
actions to increase its capital levels and support its growth, including the issuance of Tier II bonds and the inclusion of all retained
senior notes into HAPS II. The updated business plan also includes a potential shareholder capital increase of around €300 million
through a rights issue6 sometime in the second half of 2021.
Currently Attica Bank's capital incorporates €252 million in the form of DTCs, following the legislation enacted in Greece in October
2014. In our view, these DTCs form a lower quality of capital, as they are not as tangible to absorb losses. Accordingly, we partly
incorporate these DTCs into our fully adjusted tangible common equity (TCE) ratio calculation7 for all Greek banks. However, Attica
Bank's CET1 ratio was below the 5.125% threshold for the year-end 2020 and as a result we do not incorporate any capital benefit
from these DTCs in our TCE ratio that decreased to -7.4% as of December 2020 from around 5.5% in December 2019. These DTCs are
eligible to be fully recognised as CET1 by the Bank of Greece under Basel III guidelines. In our TCE ratio calculation, we also adjust the
risk-weighted assets with a 100% risk weight for government securities to reflect the government's Ba3 (stable) rating.
Feeble profitability that is driven by squeezed operating income and high credit costs
Attica Bank reported a loss after tax of €306 million in 2020 compared with a profit of €5 million in 2019. The bank's performance was
underpinned by a sharp increase in credit costs to €265 million in 2020 from €24 million in 2019 to accelerate its NPE reduction plan
and to facilitate the inclusion of retained senior notes in HAPS II.
The bank reported a weak pre-provision income (PPI) for the second year in a row, which further decreased to €72,000 in 2020
compared with €1.6 million in 2019. Net interest income (NII) increased in 2020 by 16%, mainly driven by the decrease in funding
costs by 20%. However, the increase in NII was counterbalanced by a substantial decrease in net fees and commission income to just
€1.6 million in 2020 from €6.5 million in 2019. The bank's net commission income will increase by €3.5 million in 2021 as the bank will
no longer pay fees for the Pillar II liquidity instrument which was terminated in March 2021. We expect the bank's NII to remain weak
in 2021 as the bank accelerates its NPE reduction plan and decreases its loan book balance, although it will benefit from lower funding
costs.
The bank continues to focus on cost reduction, with total general operating expenses reducing by 6.4% year over year to €21.6 million
in 2020. Attica Bank also reported gains of around €2.5 million related to the disposal of two subsidiaries in 2020. However, its
cost of risk was high at 13.3% of gross loans in December 2020 compared with 1.3% in December 2019, driving the bank's overall
performance. Most of these provisions were booked in 2020 to account for the NPE securitisation losses and to accelerate the bank's
NPE reduction plan.
Looking ahead, Attica Bank will be challenged in 2021-22 to boost its core profitability. The bank expects new financing and refinancing
of €322 million in the next 12-month period, which however will be challenging to achieve in case its capital position remains weak.
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The updated business plan for 2021-23 targets the potential doubling of the loan book by year-end 2023, which if achieved, will allow
the bank to report stronger core profitability.
Increased customer deposits that improve the bank's funding profile, although at a marginally higher cost than systemic
banks
Attica Bank is mainly funded through customer deposits, which comprised a high 78% of total assets as of December 2020 (see Exhibit
5), compared with 74% a year earlier. The bank is able to attract new deposits by offering its clients, inter alia, a marginally higher
deposit rate than other local banks. Customer deposits increased by a high 7.4% during 2020 improving its funding profile, while the
average cost of deposits decreased to 43 basis points in 2020 from 100 basis points in 2019.
Exhibit 5

Evolution of Attica Bank’s funding
Customer Deposits
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Subordinated Debt

Interbank Repo

ECB

Total Equity

Other

100%

2%

2%

3%

3%

90%

15%

15%

15%

14%

80%

3%

3%

5%
3%

28%

26%

7%
3%
3%

3%
6%
4%
6%
3%

74%

78%

2019

2020

70%
60%

50%
40%
30%

68%
53%

54%

2016

2017

20%
10%
0%
2018

Sources: Bank's financial statements and investor presentation

Attica Bank was able to improve its funding profile in recent years by repaying its ELA balance through increased customer deposits,
continued deleveraging by selling securitised NPE portfolios and accessing the interbank repo market that stood at €200 million in
December 2020, as credit conditions in Greece improved. The bank was also able to access the ECB's pandemic emergency longer-term
refinancing operations (PELTROs), increasing its ECB funding to €210 billion as of December 2020 from €192 billion as of December
2019.
Nonetheless, the bank's core liquidity remains relatively weak, with the bulk of its liquid assets encumbered for funding purposes.
Moreover, in our analysis, we exclude from liquid assets any bond instruments retained on the bank's balance sheet from the recent
NPE securitisations. We note that the bank's liquid assets to tangible banking assets ratio was at approximately 13.1% as of December
2020.

Environmental, social and governance considerations
In line with our general view of the banking sector, Attica Bank has low exposure to environmental risks. See our environmental risks
heat map for further information.
Banks, including Attica Bank, face moderate social risks. See our social risks heat map for further information. In addition, we regard
the pandemic as a social risk under our environmental, social and governance (ESG) framework, given the substantial implications for
public health and safety.
Governance is highly relevant for Attica Bank, as it is to all participants in the banking industry. Corporate governance weaknesses can
lead to a deterioration in a bank’s credit quality, while governance strengths can benefit its credit profile. Governance risks are largely
internal rather than externally driven, and for Attica Bank, we do not have any particular governance concern. Nonetheless, corporate
governance remains a key credit consideration and requires ongoing monitoring.
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Source of facts and figures cited in this report
Unless noted otherwise, we have sourced data relating to systemwide trends and market shares from the central bank. Bank-specific
figures originate from banks' reports and Moody's Banking Financial Metrics. All figures are based on our own chart of account and
may be adjusted for analytical purposes. Please refer to the document Financial Statement Adjustments in the Analysis of Financial
Institutions, published on 9 August 2018.

Support and structural considerations
Loss Given Failure (LGF) analysis
Attica Bank, similar to other banks in the euro area, is subject to the Bank Resolution and Recovery Directive, under which a framework
is now in place, setting out the explicit inclusion of burden sharing within unsecured creditors as a means of reducing the public cost
of bank resolutions. As a result, in accordance with our methodology, we apply our Advanced LGF analysis, considering the risks faced
by the different debt and deposit classes across the liability structure, should the bank enter resolution. The Advanced LGF analysis for
Attica Bank results in a caa3 Preliminary Rating Assessment for its deposits at the same level of the bank's Adjusted BCA of caa3.
Government support
We believe there is a low likelihood of government support for Attica Bank's deposits, reflecting both the government's limited capacity
to provide support and the bank's very small deposit market share of less than 2% in Greece. As a result, the bank's deposit rating of
Caa3 does not benefit from government support.
Counterparty Risk (CR) Assessment
CR Assessments are opinions of how counterparty obligations are likely to be treated if a bank fails, and are distinct from debt and
deposit ratings in that they consider only the risk of default rather than both the likelihood of default and the expected financial loss,
and apply to counterparty obligations and contractual commitments rather than debt or deposit instruments.
Attica Bank's CR Assessment is positioned at B3(cr)/Not-Prime(cr)

Attica Bank's B3(cr) CR Assessment is positioned three notches above the bank's Adjusted BCA of caa3 based on the buffer against
default provided to the senior obligations represented by the CR Assessment by junior deposits. The main difference with our
Advanced LGF approach used to determine instrument ratings is that the CR Assessment captures the probability of default on certain
senior obligations, rather than expected loss; therefore, we focus purely on subordination and take no account of the volume of the
instrument class.
Counterparty Risk Ratings (CRRs)
CRRs are opinions of the ability of entities to honour the uncollateralised portion of non-debt counterparty financial liabilities (CRR
liabilities) and also reflect the expected financial losses in the event such liabilities are not honoured. CRR liabilities typically relate to
transactions with unrelated parties. Examples of CRR liabilities include the uncollateralised portion of payables arising from derivatives
transactions and the uncollateralised portion of liabilities under sale and repurchase agreements. CRRs are not applicable to funding
commitments or other obligations associated with covered bonds, letters of credit, guarantees, servicer and trustee obligations, and
other similar obligations that arise from a bank performing its essential operating functions.
Attica Bank's CRRs are positioned at Caa1/Not-Prime

The Advanced LGF analysis for Attica Bank results in a caa1 Preliminary Rating Assessment for its CRRs, two notches higher than the
bank's Adjusted BCA of caa3.
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Methodology and scorecard
About Moody's Bank Scorecard
Our scorecard is designed to capture, express and explain in summary form our Rating Committee's judgement. When read in
conjunction with our research, a fulsome presentation of our judgement is expressed. As a result, the output of our scorecard
may materially differ from that suggested by raw data alone (though it has been calibrated to avoid the frequent need for strong
divergence). The scorecard output and the individual scores are discussed in rating committees and may be adjusted up or down to
reflect conditions specific to each rated entity.

Rating methodology and scorecard factors
Exhibit 6

Attica Bank S.A.
Macro Factors
Weighted Macro Profile

Weak

Factor
Solvency
Asset Risk
Problem Loans / Gross Loans
Capital
Tangible Common Equity / Risk Weighted Assets
(Basel III - transitional phase-in)
Profitability
Net Income / Tangible Assets

Historic
Ratio

Initial
Score

Expected
Trend

Assigned Score

Key driver #1

44.1%

caa3

↔

caa3

Quality of assets

-7.4%

caa3

↔

caa3

Stress capital
resilience

-5.2%

caa3

↑

caa3

Return on assets

Expected trend

caa3

Key driver #2

Combined Solvency Score
Liquidity
Funding Structure
Market Funds / Tangible Banking Assets

11.4%

ba3

↔

caa1

Lack of market access

Deposit quality

Liquid Resources
Liquid Banking Assets / Tangible Banking Assets

13.1%

b3

↔

caa3

Quality of
liquid assets

Asset encumbrance

caa3

at-failure
(EUR Million)
994
2,381
1,864
517
100
71
3,547

% at-failure

Combined Liquidity Score
Financial Profile
Qualitative Adjustments
Business Diversification
Opacity and Complexity
Corporate Behavior
Total Qualitative Adjustments
Sovereign or Affiliate constraint
BCA Scorecard-indicated Outcome - Range
Assigned BCA
Affiliate Support notching
Adjusted BCA

b1

caa2
caa3
Adjustment
0
0
0
0
Ba3
caa2 - ca
caa3
0
caa3

Balance Sheet

in-scope
(EUR Million)
724
2,651
1,962
689
100
71
3,547

% in-scope

Other liabilities
Deposits
Preferred deposits
Junior deposits
Dated subordinated bank debt
Equity
Total Tangible Banking Assets
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20.4%
74.8%
55.3%
19.4%
2.8%
2.0%
100.0%

28.0%
67.1%
52.5%
14.6%
2.8%
2.0%
100.0%
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Debt Class

Counterparty Risk Rating
Counterparty Risk Assessment
Deposits
Instrument Class
Counterparty Risk Rating
Counterparty Risk Assessment
Deposits

De Jure waterfall De Facto waterfall
Notching
LGF
Assigned Additional Preliminary
LGF
Notching Rating
Instrument Sub- Instrument SubDe Jure De Facto Notching
Guidance notching
Assessment
volume + ordination volume + ordination
vs.
subordination
subordination
Adjusted
BCA
19.4%
19.4%
19.4%
19.4%
2
2
2
2
0
caa1
19.4%
19.4%
19.4%
19.4%
3
3
3
3
0
b3 (cr)
19.4%
4.8%
19.4%
4.8%
0
0
0
0
0
caa3
Loss Given
Failure notching
2
3
0

Additional Preliminary Rating
notching
Assessment
0
0
0

caa1
b3 (cr)
caa3

Government
Support notching

Local Currency
Rating

0
0
0

Caa1
B3(cr)
Caa3

Foreign
Currency
Rating
Caa1
Caa3

[1] Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
Source: Moody’s Investors Service

Ratings
Exhibit 7

Category
ATTICA BANK S.A.

Outlook
Counterparty Risk Rating
Bank Deposits
Baseline Credit Assessment
Adjusted Baseline Credit Assessment
Counterparty Risk Assessment

Moody's Rating

Stable
Caa1/NP
Caa3/NP
caa3
caa3
B3(cr)/NP(cr)

Source: Moody's Investors Service
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Endnotes
1 Under Moody's Investors Service definition.
2 Defined by the European Banking Authority and including any performing restructured/forborne and impaired loans for at least 12 months.
3 It is noted that the Omega securitization includes loans with a total value of about €1.3 billion. The Omega securitisation includes new NPE loans of
around €156 million and loans from Attica Bank's legacy transaction named Artemis.
4 Attica Bank has already set up all the necessary SPVs to perform its planned securitisations.
5 The debt moratorium was available for borrowers operating in sectors highly affected by the lockdown, including tourism, hospitality, trade and transport
6 Excluding the DTC conversion impact.
7 See our cross-sector methodology Financial Statement Adjustments in the Analysis of Financial Institutions.
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